July 10, 2015
Dear Senator,

We, the undersigned organizations, which represent faith leaders, charities, civil rights, labor,
women’s, and other organizations working to reduce poverty, urge Congress to act this year to
save critical provisions of the Earned Income Tax Credit (EITC) and refundable Child Tax Credit
(CTC) before they expire. Congress also should close a large gap in the EITC by expanding it for
low-income childless adults and non-custodial parents, the lone group of workers that the tax
code taxes into (or deeper into) poverty.

The EITC and CTC are among the nation’s strongest tools to help working families escape
poverty and achieve greater self-sufficiency. Together, they lifted 9.4 million people out of
poverty— and made 22 million others less poor —in 2013. They also lift 5 million children out of
poverty, more than any other program, and they did as much or more to raise employment
among single mothers as welfare reform, extensive research shows.

If Congress lets critical provisions of these credits expire at the end of 2017, some 50 million
Americans, including 25 million children, will lose part or all of their tax credits — and more than
16 million people, including almost 8 million children, will fall into or deeper into poverty. These
critical components are both pro-work and pro-family: they reduce the marriage penalty that
some two-earner families face in the EITC, boost the EITC for families with more than two
children to reflect their higher living costs, and expand the CTC’s reach among very-low-income
working families.

If these key EITC and CTC provisions are allowed to expire:

e Millions of low-income working parents will lose their entire CTC. A single mother with
two children who works full time at the minimum wage, earning $14,500, will lose her
entire CTC of $1,725.

e Married couples and larger families will lose part of their EITC. A married couple with
three children and earnings of $35,000 will see their EITC shrink by roughly $1,200.

e More than 2 million workers outside metropolitan areas, with more than 4 million
children, will lose all or part of their credits.

e Some 450,000 veteran and armed-forces families would lose all or part of their CTC. A
similar number would lose all or part of their EITC.

Moreover, the EITC and CTC help children in working families at virtually every stage of their
lives, ground-breaking research indicates. Children whose families receive an income boost

from these credits on average do better in school and are likelier to go to college, likelier to

work more and earn more as adults, and likelier to be healthier and avoid the early onset of
various adult illnesses.

Unfortunately, low-wage childless workers (workers who don’t claim dependent children)
receive little from the EITC. In 2013, roughly 8 million such workers were taxed into or deeper



into poverty, in part because of an inadequate EITC. Fortunately, both parties are promoting
ways to address the problem. President Obama and such key lawmakers as House Ways and
Means Chair Paul Ryan propose expanding the EITC for workers not raising children and
lowering the eligibility age for this credit from 25 to 21. That would encourage and reward
work, boost employment, reduce poverty, and — highly-regarded researchers suggest —
therefore likely lower incarceration rates and raise the marriage prospects of young people.

As Congress considers tax proposals this year that would help business and other interests, it
should not leave low-wage workers and their families behind. Instead, it should make these
critical EITC and CTC provisions permanent, plug the gap in the EITC for childless workers, take
responsible steps to improve the tax credits’ integrity, and reject harmful proposals that would
weaken the credits.

The time to act is now.
Thank you for considering our views.
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