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30% of Income & Housing

The high cost of housing huris the families
who cannot afford it and threatens Min-
nesota’s long-ferm viability. Famifies that
must spend 30% or more of their income
just on housing are forced fo make many
tough choices with their remaining dollars:
food vs. medicine, clothes vs. savings. efc.
This bind is a reality for 1 in 3 Minnesota
households today, and 3 in 5 households
with an annual income below $50,000.

Housing Affordabllity by Occupation,
Minnesots, 2012
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For communifies to be sirong and stable,
housing must be affordable. Workers often
face serious chalenges finding a home
that fits their budget. as the chart above
shows. Often, where homes are afforda-
ble, working people must travel long dis-
tances to get to work. When this happens.
franspertation costs can offset savings on
housing.

Minnesofa Housing
% Partnership, id
. www.mhponline.org/
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Legislative District Profiles

District 12A & Minnesota

HOUSING PROFILE

Homes for All

Believe Connect Create

The Rental Market

Finding affordable housing is hard for many renters
in Minnesota. Vacancy raifes have been extremely
low for several years, and rents have been rising.

Median renter household annual income

Median monthly rent Six

Percent spending 30% or more of income on rent

All renters XX%

Renters earning below 550,000 per year XX%

In the Twin Cifies area, rents are the highest in the
state, leaving most low-income renters unable fo find
decent, safe housing they can afford. Of the new
apartments approved by the cifies of Minneapolis and
5t. Paul since 2011, xx% are for the higher end market,
rather than for lower-income renters?

Since 2000, the median rent in Minnesota rose 8%,
while the median renter's income fell by 14%.2

Percent Change in Median Rent and Renter
Income, 2000-2012, Minnesota (2012 dellars)

Rent: +8%

Erom 2000 to 2012, inflation-ad|usted rents rose from 5755 to $813,
but annusl Incormes for rerter households fell from 536,000 to
$31,300,



Legislative District Profiles

Percent Change in Median Rent and Renter Percent Change in Median Rent and Renter
Income, 2000-2012, Minnesota (2012 dollars) Income, 2000-2012, Minnesota (2012 dollars)

10% -
5% Rent: +8%
0%

Rent: +8%

-5%

Income:
-10% -14%

-15%

From 2000 to 2012, inflation-adjusted rental costs rose from From 2000 to 2012, inflation-adjusted rents rose from 5755 to $813,

$755 to $813, but annual renter incomes fell from $36,600 but annual incomes for renter households fell from $36,000 to
-25% - ’ ' $31,300.

-20%




Out of Reach MN

Qut of Reach 2014 Minnesota

Affording a Modest Two-Bedroom Apartment in Minnesota

For 2014, the Fair Market Rent [FMR] for a two-bedroom apartment in Minnesota is $856.
In order to afford this level of rent and utilities — without paying more than 30% of their
income for housing — a family must earn $34,224 annually. Assuming a 40-hour work

week, 52 weeks per year, thiz requires a Housing Wage of:

$16.44

Yet the median household income for Minnesota renters is eguivalent to a single worker
earning only $14.4% per hour, 40 hours per week, all year round, or an annual income of
$30,132. At this income level, a household could afferd a rent of anly $753 per month
without paying more than 30% of theirincome for housing.

| Within Minnesota,
the fair market rent
varies by county.
The Housing Wage,
or wage required to
afford a modest two-
bedroom apartment,
ranges from $12.25
to 518.19 per hour.

The Twin Cities metro
area requires the

Housing Waoge
[]$r12.35- 51300
I 51300 .- §15.00
. 51500 - 51809

Minnesota Statewide: 516,44

I_T_'l"lilr”\w:u?:: i

Licoln Lon | Rogwana

I §I3s | wose | BIOW

e
= Wurap AN

[mum| maze | P23 WD
[ mazs

T
N“’| Heves | socxeon | Matin | Farsaut (Fressom
ozt wem | wim | gy [wua | wem

Minnesota’lﬁm

Housing Partnership

highest wages for
rents to be
affordable, with the
Rochester area not
far behind.

Produced by Minnesota Housing Partnership, with Out of Reach
Data from the National Low Income Housing Coalition. Visit
www.mhponline.org and www.nlibc org/oor for more information.

Rents Households Can Afford Compared to Two-Bedroom Fair Market Rent

The Minnesota chart below shows the two-bedroom fair market rent, compared to rents
that are actually affordable to renfers at various income levels, without paying over 30%
of income for housing.

Two-Bedroom Fair Market Rent

Afforgapie 1o 551 Recipient  Er4l3

Affordable to Minimum Waoge Earner
Affordable to Extremely Low Income Household
Affordable to Median Income Renter Household

affordable to Median Income Family

j0 3500 31,000 31.500 $2.000
Even the median inceme renter househeld falls short of being able to afford @ modest
two-bedroom apartment. on average. People with disabilities living on 351 and other

low income people are even further behind.

Minnesota Remains Least Affordable in Midwest to Minimum Wage Workers

In Minnesota, a minimum wage worker currently eams $7.25 per hour, the federal
minimum wage. In order to afford the fair market rent for a two-bedroom apartment, a
minimum wage eamer must work 91 hours per weelk, 52 weeks perysar. Ora
household must include 2.3 minimum wage earners working 40 hours per week year-
round in order for the twe-bedroom apartment to be affordable.

HOURS NEEDED TO AFFORD 2-BEDROOM APARTMENT
AT FAIR MARKET RENT AT MINIMUM WAGE

For several years running.
Minnesota minimum
wage workers have fared

ND T8 the warst in the Midwest
. when it comes 1o housing
5072 ’ B0 Inakiraiwesk o 6% affordability. Minirmum
I 51 to 97 hoursiweek wage workers in other
AT Midwestern states would
25 QH 70" need to work beftween 70
N7 {*) indicates a state minimum and 84 hours per week,
KST9 MO 76" WAQH UINL ERCASIE e compared fo

federal minimum wage -
Minnescta’s #1.

. Produced by Minnesata Housing Partnership, with Out of Reach
M'nnew‘ta | Data from the Notional Low lncome Housing Coalition. Wisit

HOUSTng Pa rtn ershi p www. mhponiine. org and www.niihe.org/oor for more information.




Out of Reach MN

Rents Households Can Afford Compared to Two-Bedroom Fair Market Rent

The Minnesota chart below shows the two-bedroom fair market rent, compared to renfs
that are actually affordable to renters at various income levels, without paying over 30%
of income for housing.

Two-Bedroom Fair Market Rent

Affordable to 35| Recipient

Affordable to Minimum Woge Eamer
Affordable to Extremely Low Income Household
Affordable to Median Income Renter Household

Affordable to Median Income Family

$0 $500 $1,000 $1,500 $2,000



Out of Reach MN

Affording o Modest 2-Bedroom Apartment in Minnesota: Out of Reach 2013
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County Profiles

Homes for All in
Mahnomen County

A slow economic recovery and fallout from the fore-
closure crisis have made housing difficult for many
to afford. Though homes are less expensive in some
areas, many owners cannof sell due fo excessive
debt. Renters often lack the savings or credit need-
ed fo buy. Regardless, renting is the best choice for
many. High rental demand and rising rents make Thriving places need safe hous-

renters a focus for the 2013 County Profiles. ing that people can afford. Yet

RENTAL OPTIONS LIMITED some people, especially renters,
Despite more renters after waves of fereclosures, the are being left behind in Mahno-
supply of places to rent is limited, and often in poor men Count\r. Renters make up
condifion. 2007-2011 saw the lowest level of apart- o 5
ment construction statewide in any 5-year period in 28% of the county’s households.

at least 50 years.? In Mahnomen County, for every
100 exiremely low-income renters there are now &8
wnits that are affordable and available

INCOMES DO NOT COVER COSTS

In maost Minnesota counfies, renter incomes have

Pro n of Households Paying fallen. According fo the most recent data availa-

or More of Income for Housing,

ble, in Mahncmen County, real renter incomes

:E: ssmuey,  Mahnomen County have fallen by 29% while rents have risen by 14%
o mRenters since 2000.%

. “%-WK = Owners aam

A safe, modest 2-pedroom apartment costs $488

0% per month in Mahnomen County ¢ A family could

0% 25% affordably spend $443 per month on rent at the

a0 1% median renter household income of $17.717.7 By

0% 5% definition. half of the county's renters eam less

than this median, and would need less expensive

: housing. A minimum wage earner would have to

é%{% ?32?,2- gf;'gq,?;— $$I§SD NIESETE wark 73 hours per week® to afford the $688 rent

for a 2-bedroom apartment.
Number of Households Impacted*

Household Income Renters The cost of housing now consumes
Below $20,000 more than half of income for1in 7
$20.00—334,999 Minnesota households. In 2000,
$35,000—$47,999 only 1 in 13 households experi-
Over $50.000

enced this level of cost burden.’

2444 University Avenue West, Svite 140
Saint Paul, MN 55114-1740
www.mhponline.org p: £51-451-1710 f: 651-449-1725




2x4 Report

MHP’s “2 x 4" Report

Quarterly Housing Indicators
MHF's “2 x 4" Report frocks a set of two fimely,

impariant frends in each of four key housing
areas: the renfal market, the owners’ market,
homelessness and the houwsing indwsiry.

Minnesota Ifll
Housing Partnership

e

Rental Market Owners’ Market

Averoge renfs and ovenall vacancy rotes in the Twdan
Cifies heid fieady the quorier ot $#51 and 27% =
specfively. Yoconcy rofe: for lowerpriced aopard-
ments decined fo 24%. Voconcy rofes below the
“balanced” level of 5% place upwords presue on
renis. The mte of norluowry renters deliguent n pay-
ing rent measured 15%

Twin Cifies Rents & Vocancy Rates
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Tenanis in Non-Luxury Units
with Rent Past Due
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Minnesota Mortgage Delinquencies
& Pre-foreclosure Nofices
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Homes for all.

2444 University Avenue Wesl, Suite 140
Saint Foul, MN 55114

fax: 451-847-1725
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Slides for Advocates

Home  Training & Assistance

] ]
multiply resources
DONATE NOW
State Policy

» Homes for All Campaign
= 2013 Policy & Factsheets
* 2013 MN Bill Tracker

= Slides for Advocates

Minnesota Housing

» 2013-15 Strategic Plan

= 2013 Affordable Housing
Plan

= Program Narratives

State Policy Archive

* 2011-12 MN Bill Tracker

= 2012 Legislative Summary &
Factsheets

» About HousingJobs

« 2010 Bill Tracker

» 2009 Bill Tracker

= 2008 Bill Tracker

Policy Publications Media Impact Looking for Housing  About MHP Blogs

Slides for Advocates a &= Ml o e i

MHP has prepared a set of slides for advocates to use in educating legislators,
the media, and the public about housing and housing affordability.

Click to download PDF (904K).

For PowerPoint format, or with questions. contact Leigh Rosenberg, Research L
& Outreach Manager, at 651-925-5543 or Irosenberg(at)mhponline.arg. o en Bissmtang e L e g

ey a @

Housing Buzz

wamn i
Minnesota followsmhp

Housing Partnership

Sidesfor Housng Advocates
solution costs taxpayers less
2012 money, one month in a...
wWww.m thH ne.org
2446 Unive rsity Ave. W, Suite 140

. StPaul MN 55114
| B | (651) 648-1710

T
|
- 1 II |
L ;n_nihﬁ Leigh Rosenberg, Fesearch & Qutreach Manager
Y| J&tiom=nbem@mbponine org or 651-925-5643. 1hp HUD's latest edition of
S Evidence Matters" spotlights
Minnesota’s own One Roof
Community Housing!
b 1

hp Congrats to Little Earth
of United Tribes and City of Lakes
4 {1 3 Community Land Trust! MHP has

been able to help with...

View,
download,
and use
freely for
advocacy
and
education
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Contact Leigh at 651-925-5543 or
lrosenberg@mhponline.org

www.mhponline.org
2446 University Ave. W, Suite 140
St. Paul, MN 55114
(651) 649-1710




