The National
® Housing
e Irust Fund s tiin

National Housing Trust Fund
Allocation Plan

Empower Missouri
Affordable Housing and Homelessness Task F
May 3, 2016

Ed Gramlich
National Low Income Housing Coalition



A Very Brief Overview A
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Before getting into the NHTF Allocation Plan,
first a very short description of the NHTF
to make sure we are all on same page.
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AThe National Housing Trust Fund (NHTF)
IS a federal program with dedicated sources
of funding not subject to the annual
Congressional appropriations process.

AThe NHTF became law as part of the
Housing and Economic Recovery Act of 2B{ERA).
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The primary purpose of the NHTF is to

Increase and preserve the supplyrefital housing

for extremely low income(ELI) households,

those earning less than 30% of area median income (AM
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The NHTF Is to be funded with dedicated sources of rever

AHERA requires annual assessment of 0.042%
on new business of Fannie Mae and Freddie Mac.

A 65% to go to the NHTF.

ADue to banking crisis of 2008, this source of money
was put on hold.
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AOn December 11, 2014 the hold was removed.

AFannie and Freddie began to set aside funds
on January 1, 2015

AFunds had to be transferred to HUD by March 1, 2016.
AOn April 4, HUD announced nearly $174 million for 201
AFunds will reach states early summer 2016.

AHUD published interim regulations on January 30, 201°



How Can NHTF Be Used? ?‘%

HOUSING
TRUST FUND

AThe law requires at least 90% of the funds be used
for the production, preservation, rehabilitation, or
operation ofrental housing.

AUp to 10% can be used for homeownership
activities that include constructing, rehabilitating,
or preserving housing for firdime homebuyers, as
well as providing down payment and closing cost
assistance.
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AThe law requires at least 75% of the funds for
rental housing benefiextremely low income(ELI)
households or households with income
below the federal poverty line.

AUp to 25% of the funds for rental housing
may benefit very low income (VLI) households
(earning less than 50% of area median income).

AAIl homeowner activities must benefit ELI or VLI.
AWhen there is less than $1 billion, 100% must benefit E
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AThe NHTF law requires money to be distributed
as block grants to states by formula.
Arps 2F UKS FT2NXdz | Qa oI |
reflecting theshortage of rental housing
affordable and available to ELI households, and
the extent ELI renter households pay
more than half of their income
for rent and utilities.
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AThe law requires states to select a state agency
(such as a housing finance agency or
a housing department) to receive and administer
NHTF resources.

AEach state must prepare an annual Allocation Plan
showing how it will distribute NHTF money
based on its priority housing needs.

AThe Allocation Plan must be inserted ¥ N
Fa | O2YLRZ2YSyu 2% I aulul 0S¢
that requires public input.
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There are two conditions that each state must meet
INn order to recelve its NHTF allocation:

ASate must designatentity to administerNHTFand
notify HUDSecretary of the administering entity

AStatemust prepare and subomNHTF Allocation Plan
to HUD.

' www.nlihc.org/issues/nhtf
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Missouri selected

» Missouri Housing Development Commission

o Tina Beer, Director of Operations
920 Main Street, Suite 1400
Kansas City, MO 64105
816.759.6600
tbeer@mhdc.com

Alissa Ice, in Communitgitiatives mightoe person
iInvolved with NHTF on a d&y-day basis.




