
 

Preview Version of HOTMA Final Rule Available: Important Changes 
for Multifamily Owners and Operators   

Dear Multifamily Owners and Program Operators,     

Today, HUD posted a preview version of its final rule implementing the Housing Opportunity 
Through Modernization Act of 2016 (HOTMA). The rule covers sections 102, 103, and 104 
of HOTMA; only sections 102 and 104 apply to Multifamily Housing (MFH) programs. 
Specifically, these sections affect owners participating in the following programs: Section 8 
Project-Based Rental Assistance (PBRA), Section 202 Housing for Low-Income Elderly, 
and Section 811 Housing for Low-Income Persons with Disabilities. 

The effective dates of these provisions will be established upon publication of the final rule 
in the Federal Register. Owners may not implement these provisions prior to their effective 
dates. 

  

Sections 102 and 104 

The changes put into effect by sections 102 and 104 of HOTMA are described below: 

• Section 102 addresses income reviews, making modifications to such things as the 
frequency of income reviews and the definitions of income and assets. 

• Section 104 establishes an asset limitation for families assisted under the PBRA 
program while also implementing deductions and exceptions for certain investments, 
including retirement savings and modest increases in income. 

Updates to TRACs are under way and will be released prior to the effective dates of these 
provisions. 

  

HOTMA Resources for Multifamily Property Owners 

MFH has updated its HOTMA Web page with information to assist MFH stakeholders in 
understanding the final rule. This page will be refreshed as new resources become 
available. Subscribe here to the Office of Housing’s email list to receive notification of new 
resources. 

In the late spring of 2023, MFH and the Office of Public and Indian Housing will publish 
comprehensive implementation guidance (programs administered by public housing 
agencies are likewise subject to sections 102 and 104). 

MFH is also developing a series of webinars and other materials to assist owners in 
implementing HOTMA. 

https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMzAxMzEuNzA3MzU2NDEiLCJ1cmwiOiJodHRwczovL3d3dy5odWQuZ292L3NpdGVzL2RmaWxlcy9QQS9kb2N1bWVudHMvNjA1Ny1GLTAzLUhPVE1BLUluY29tZS1GaW5hbC1SdWxlLnBkZj91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkifQ.tAHhFCpaPVkwhMDfOr66wt4NUZs-IENiIF-J_vmYffI%2Fs%2F1356769086%2Fbr%2F153714411904-l&data=05%7C01%7C%7Cad23cfc22f984757a9ec08db039ec10a%7Cd9ab7747cd104372b0b3229c61592adf%7C0%7C0%7C638107752605723652%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=LKCTPpeMUyu3KNxcMUNL4YbkQ8OqSrRDTneJxW5LrCM%3D&reserved=0
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDIsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMzAxMzEuNzA3MzU2NDEiLCJ1cmwiOiJodHRwczovL3d3dy5odWQuZ292L3Byb2dyYW1fb2ZmaWNlcy9ob3VzaW5nL21maC9ob3RtYT91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkifQ.KDlBnygsonC0GQeGOrQ2ZHoc7o5aXuKYHFc_KYUUS7k%2Fs%2F1356769086%2Fbr%2F153714411904-l&data=05%7C01%7C%7Cad23cfc22f984757a9ec08db039ec10a%7Cd9ab7747cd104372b0b3229c61592adf%7C0%7C0%7C638107752605723652%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=%2FUVHSf9sZdxfIXOj2hUH7BkSBXX6pExJL%2FLyXLDUGRA%3D&reserved=0
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDMsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMzAxMzEuNzA3MzU2NDEiLCJ1cmwiOiJodHRwczovL3B1YmxpYy5nb3ZkZWxpdmVyeS5jb20vYWNjb3VudHMvVVNIVURGSEEvc3Vic2NyaWJlci9uZXcifQ.DBUegUrhf_nWRZb0Y9naLzWyy3JCBJr_Ag_SKawmsCY%2Fs%2F1356769086%2Fbr%2F153714411904-l&data=05%7C01%7C%7Cad23cfc22f984757a9ec08db039ec10a%7Cd9ab7747cd104372b0b3229c61592adf%7C0%7C0%7C638107752605879888%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=WCf51YLQyNdpvGVWPfAMGOTaaOQFysujZCXgotv1Ri0%3D&reserved=0

